COMMONWEALTH OF KEUTUCRKRY
BEFORE THE PURLIC SERVICE COMMISSION
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In the Matter of:

THE DETARIFFING GF CUSTOMLR
PREMISES LQUIPMENT PURCHASED
SUHSEQUENT TO JANUARY 1, 1983
(SECONIT COMPUTER INQUIRY

¥YCC DOCKLET 20828)

ADMINTSTRATIVE
CASE Q. 257
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On November 24, 1982, the Commission issued an Order to all
telephone utilities subject to to its jurisdiction concerning the
final decision of the Federal Communications Commission (“FCC”) in
Docket CC 2082¢, Sccond Computcr Inquiry ("Computer 11"), in
whieh the FCC rtuled that all new terminal cquipment purchased on
and aftcer January 1, 1983, should tLte <detariffed and no longer
subject to regulation. As part of the Novenher 24, 1982, Order,
the Commissicn required the telephone companies to adopt the FCC
systew of dccount revisions to conply with the Computer 11
decision and to file plans to maintain appropriate and separate
accounts and allJocations procedurces.

On January 24, 1983, 13 small tclephone utz‘ilties—l-/ filed
their joint accounting metbhodolepy and jcint expense allocation
for nonregulated activities, specifically the sale and lease of
new terminal equipment purchascd after January 1, 1983, The

Comalenton baon veviewed e procedure apnd finds them Lo he

generally appropriatce. The Comnission s concerned that  the



proposcd methodology for allocating cemmercial and gencral of{{ce

salaries and cxpense hased on the percentage of nonregulated gross

revenues and regulated £TrOss revenues nay understate the
proportion of these expenses to be rvecorded for nonregulated

activities. Fowever, the Commisison is of the opinion that the

alternate methodology of allocating thesce cxpenses, based on time

studies, while wore precise, may bLe prohibitively cxpensive to

swmall wtilitics Horcover, the joint costs to Lo borne by the

nonregulated portion of thbe business are expected to be minor.

Thus, the tCommission finds the proposed procedurces arc

adequate at present to identify the cxpenses associated with the

joint costs of detarfffed terminal cquipment. The Commission

should theretore approve these allocation precedures subject to a

review of the actual results following one year's expericnce. [f,

after this review of actual operations, the Commission is of the

opinion that changes are neccessary, a hearing may be conducted and

the precedurces modified.

IT 18 TUEREFORLE ORDERLD that the accounting and allocation

procedures as proposcd by the 13 telephone utilities be and they

herebhy are approved,

IT IS FURTHER ORDERED that cuach telephone utility adopting

these proeuccdures  shall file with the Commission {its actual

4

results, bascd on these procedurcs, for calendar year 1923 oun or

before April 1, 1984,



Done at Frankfort, Kentucky, this 13th day of May, 1983.

PUBLIC SERVICE COMNISSION

1/
Chafrman —

Vige Chairman /

| Sl

Commissioner c,

ATTEST:

Secretary



FOOTNOTE

Ballard Rural Telephone Cooperative Corporation, Ine.
Duo Countyv Teclephone Cooperatlive Corporation, Inc.
Foothills Rural Telephone Cooperative Corporatioa, Inc.
Harold Telephone Company, Inc.

LLeslie County Telephone Company, Inc.

Lewisport Telephone Company, Inc.

Logan Telephone Cooperative, Inc.

Mountain Rural Telephone Coopcrative Corporation, Inc.
Peoples Rural Telephone Cooperative Corporation, Inc.
Salemw Telephone Comwpany

Soutit Central Rural Telephone Cooperative Corporation,
Thacker~Crigsby Tcicephone Company, lnc.

West Kentucky Rural Telephone Cooperative Corporation,

Inc.

Inc.




